
 

GNAIE  
Group of North American Insurance Enterprises 
40 Exchange Place, Suite 1707 
New York, NY 10005 
UNITED STATES 

++1-212-480-0808 
info@insuranceaccounting.org 
www.insuranceaccounting.org 

 

 

 
March 12, 2008  
 
Maria Jo!o Podgorny 
Assistant Director 
Trans Atlantic Business Dialogue 
Residence Palace 
155 Rue de la Loi, 4th floor 
Brussels, Belgium 1040 
mjpodgorny@eu.tabd.com   Sent by email 
 
Dear Ms. Podgorny: 
 
The Group of North American Insurance Enterprises would like to respond to your 
second consultation regarding the US EU Framework agreement and priorities for 
the next Transatlantic Economic Council. The Group of North American Insurance 
Enterprises (GNAIE) consists of Chief Financial Officers of leading insurance 
companies including life insurers, non-life insurers, and reinsurers. GNAIE 
members include companies who are the largest global providers of insurance and 
substantial multi-national corporations.  
 

� GNAIE supports the development of a single set of high-quality, robust 
international accounting standards for the insurance industry that are 
principles-based.  Such standards should enable understanding of insurersÕ 
financial results, financial health, future performance and cash flows. We 
believe the development of such standards should be a priority.  

 
� GNAIE believes that the IFRS process can provide an appropriate way to 

arrive at such standards.  As such, GNAIE will continue to proactively 
provide input into the IFRS process. However, GNAIE believes that the 
emerging IFRS standards, as they currently apply to the insurance industry, 
could create severe systemic risk throughout the U.S. insurance industry, 
and by extension, the global capital markets, financial services sector and 
the economy at large. We have urged the US Financial Accounting 
Standards Board (FASB) to immediately engage in the discussion of the 
insurance contracts standard as an active partner.   

 
� We believe the International Accounting Standards Board (IASB) should 

undertake impact field-testing (or quantitative impact assessments) as part 
of a carefully considered due process surrounding the continued 
development of the standard and its subsequent adoption. The fundamental 
nature of the changes proposed is such that the IASB should not be bound 
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by conventional procedures in developing a new standard.  In order to achieve a workable 
solution that meets the requirements of all the relevant constituents, it will be necessary to 
introduce a comprehensive field-testing plan alongside ongoing dialogue with preparers and 
users of accounts.  We have offered to work with the IASB in this regard to arrive at an effective 
solution. We would ask that the development of a field testing program for future accounting 
standards be made priority.  

 
� We are also active in working with both the US and EU on the solvency regulation of insurers. 

We believe that the development of supervision for insurers at the international group level is 
critical and support efforts in the EU and US to move towards principles based, risk focused 
regulation. These issues need to be a priority to keep the US and EU moving together.  

 
� We support the development of mutual recognition agreements between the EU and US in the 

area of insurance regulation. We recognize that there needs to be thought given to how such 
agreements might be accomplished in a state based regulatory regime like that in the US. We 
urge the US to make finding a workable solution to this issue a top priority.  

 
We look forward to working with the Trans Atlantic Business Dialogue on its next steps.  
 
Sincerely, 

 
Jerry de St. Paer 
Senior Vice President Finance, AIG 
Executive Chairman, GNAIE 
 
Copy to: Douglas Wm Barnert, Executive Director 
  Morag E. Fullilove, Consultant to GNAIE 
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